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Effects of COVID-19 on Income
Since the first case of infection was reported in China towards the end of last year, the COVID-19 pandemic has tremendously spread into all parts of the globe. Millions of people have been infected with the disease, while thousands have lost their lives as a result of the pandemic. Specifically, COVID-19 infections are around 55,939,448, while the fatalities are around 1,343,153 globally (Johns Hopkins University and Medicine, 2020). Not only has the pandemic resulted in the loss of lives, but it has also caused adverse effects on income. Notably, the COVID-19 pandemic has resulted in vast unemployment, closure of business organizations, reduction of demand, and reduction of government spending on developmental projects, and all these have significantly reduced income levels.
The COVID-19 has resulted in vast unemployment. The emergence, as well as the increased spread of the COVID-19 pandemic into different parts of the world, has resulted in huge unemployment. When COVID-19 started being disastrous, the majority of the governments globally issued guidelines directing the closure of organizations and institutions in the health, education, transport, manufacturing, and production sectors of the economy to reduce public gatherings as one of the measures to combat the spread of the virus and thus save lives. Ideally, these sectors are the primary employers to millions of people globally. Therefore, when governments issued such directives, these sectors had to obey, and as a result, millions of people were rendered jobless. For example, in the United States, the rate of unemployment as a result of the pandemic is extremely high. Specifically, the Wall Street Journal reports that as a result of COVID-19, around 40 million people have lost their employment opportunities, and these numbers are projected to increase because the pandemic does not seem to end soon (Eisen, 2020). When organizations and institutions close down, people working in these organizations lose their jobs, and this implies that their incomes are also lost. The majority of people worldwide depend on employment as their main source of income. When international production companies shut down their operations, other companies that used such products in different countries also had to shut down because supply was lost. Therefore, the employees in these companies lost their income due to the loss of their job opportunities. 
In addition, the COVID-19 pandemic has resulted in the closure of business organizations.  Business organizations are the major employers to the majority of the working people, either directly or indirectly. Notably, business organizations employ different people in different departments such as production and manufacturing, sales and marketing, information technology, procurement, finance and accounting, human resource management, customer service, and operations (Gupta et al., 2020). Therefore, when business organizations shut down to prevent the spread of the COVID-19 pandemic, almost all the employees in the above departments were declared jobless. Subsequently, their sources of income were cut abruptly. The closure of business organizations that supplied goods internationally also affected the national organizations that received such goods. As a result, the local and national companies that depended on international supplies had to shut down their operations. Shutting down operations, in turn, meant that the employees in such companies were declared unemployed, and subsequently, they lost their sources of income. Few international companies and specifically those dealing with medical supplies that might have been spared, were also negatively affected. Transportation both nationally and internationally, was also affected as a result of the pandemic. Many flights were suspended, and this meant that medical supplies imported or exported through air transport could no longer send or received. When people lost their employment opportunities, the few who had made savings began using such money. However, the majority of such savings are not sufficient to last for long periods, and therefore as people use them, they reduce immensely. 
Besides, the COVID-19 pandemic has caused a drastic reduction in demand for goods. In economics, one of the determinants of demand is the level of income among the buyers (Fernandes, 2020). Notably, when the buyer's income is high, the quantity demanded also increases. Similarly, when the income of buyers reduces, their demand for some goods also reduces. As a result of the emergence and spread of the COVID-19 pandemic, the income of the majority of the people decreased, and such a decrease caused a subsequent decrease in the demand for goods. People relied on either self-employment or employment as their sources of income, but when governments in different countries ordered for the closure of business organizations, the income sources for the majority of the people were lost. As a result, the demand for goods was reduced. If the ordinary citizens, who are the huge consumers of the majority of the goods, lost their employment opportunities, their income was also lost. Consequently, their demand for some goods also declined. Some of the goods whose demand has reduced due to reduction of income caused by the adverse effects of the COVID-19 pandemic include vehicles, goods associated with transport such as oil and energy products have experienced a drastic reduction in demand. If the demand for such products declines due to a decline in income level, the producers of such products also reduce their production rate. A reduction in production also implies that the income level will also reduce. Some of the products, such as oil, are used internationally, and therefore when supply from producers reduces due to a reduction in demand, business organizations dealing with such products in other countries also lose income. 
Moreover, the COVID-19 pandemic has resulted in a reduction of government spending on developmental projects. Developmental projects initiated by governments create employment opportunities for a significant number of citizens both directly and indirectly (Gupta et al., 2020). Therefore, when governments create employment opportunities for its citizens, the employed citizens have a source of income either temporary or for a long period. However, with the emergence of the COVID-19 pandemic, the majority of the government's developmental projects remain suspended, or most governments, especially those from low and middle-income continents, are unable to initiate new developmental projects. The implication of this is that the resulting job opportunities are no longer available. Governments have channeled their spending into health and feeding programs to protect the health sustain the lives of the unemployed citizens. Additionally, when governments launch development projects, they welcome investors who have the potential to create sources of income for many individuals through employment opportunities either directly or indirectly. However, since such projects are not being launched, investors are not motivated to make new investments, and therefore the resulting incomes are not being realized. 
All in all, the emergence and spread of the COVID-19 pandemic had had devastating impacts on the lives of many people globally. Specifically, the pandemic has had adverse effects on the incomes of the majority of the people. Notably, the COVID-19 pandemic has resulted in vast unemployment, closure of business organizations, reduction of demand, and reduction of government spending on developmental projects, and all these have significantly reduced income levels. To counter the spread of the pandemic and prevent adverse effects, governments in different countries ordered the closure of organizations and institutions. As a result of this directive, many people lost their employment opportunities. Globally, many people depend on employment as their sources of income. Therefore, when they lost their employment opportunities, their source of income was also lost.
Questionnaire
Please respond to the following questions with a Yes, or No.
	
	Yes
	No

	Has COVID-19 affected you financially?
	
	

	Are you still in employment?
	
	

	Did you reduce your spending as a result of the pandemic?
	
	

	Did you receive any reduction in income as a result of COVID-19?
	
	

	Are you able to meet your financial needs?
	
	


Please respond as appropriate.
	
	Strongly agree
	Agree
	Strongly disagree
	Disagree

	Many people have lost their income due to the COVID-19 pandemic.
	
	
	
	

	Many business organizations have shut down.
	
	
	
	

	Many people are struggling financially as a result of the pandemic.
	
	
	
	

	Tax income has reduced significantly due to the closure of business organizations.
	
	
	
	


Please respond to the following questions to the best of your knowledge. 
	
	

	How has COVID-19 affected you financially?
	

	How are you compensating for the lost income?
	

	What are some of the coping mechanisms that you have adopted as a result of income reduction?
	

	How much income have you lost so far as a result of the pandemic?
	


Choose the best choice for each question.
	
	

	COVID-19 has ____________
A. Improved the quality of lives.
B. Created more job opportunities
C. Resulted in huge unemployment
	

	The following statements are true except;
A. Many people are struggling financially due to COVID-19?
B. Individual income levels have greatly increased.
C. COVID-19 has greatly paralyzed economic operations.
	

	How has COVID-19 affected national income?
A. It has reduced demand for goods, thus causing a subsequent reduction in production.
B. It has increased supply.
C. It has created more job opportunities.
	


Kindly respond to the following questions.
	
	
	

	Tell me how your income level has been affected as a result of COVID-19.
	
	

	Tell me how you have had to adapt financially to the pandemic.
	
	

	What do you think about COVID-19 in the employment industry?
	
	

	Tell me about any economic activity you are undertaking.
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